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The United States Postal Service (Postal Service) hereby provides its response
to Chairman’s Information Request No. 1, issued on October 20, 2016. Each question
is stated verbatim and followed by the response. Because portions of the Postal
Service’s responses include non-public information, the Postal Service has filed its
responses under seal and included redacted versions in this filing. The Postal Service
incorporates by reference its application for non-public treatment for the protection of
these materials in its initial notice in this docket.’
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Global Business and Service Development
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To clarify the Postal Service’s request to include an additional Global Expedited
Package Services 3 (GEPS 3) agreement (Agreement) within the GEPS 3
product,? the Postal Service is requested to provide written responses to the
following questions by October 25, 2016.

The Agreement obligates the Postal Service to provide pickup service for
Qualifying Mail. Notice, Attachment 1 at 2.
1. Please provide the projected volume and cost of Qualifying Mail that will
receive pickup service.
2. Please explain how the Postal Service accounts for the cost of its
obligation to provide pickup service for Qualifying Mail.
3. If the Postal Service does not account for this cost, please explain why.

RESPONSE:
The attached Governors’ Decision No. 08-72 includes:
e Attachment B, Formulas for Prices Under Applicable Global Expedited

Package Services Contracts; and

2 Notice of United States Postal Service of Filing a Functionally Equivalent Global Expedited Package
Services 3 Negotiated Service Agreement and Application for Non-Public Treatment of Materials Filed
Under Seal, October 14, 2016 (Notice).

3 The first page of the Postal Service’s initial notice in this docket states that “Prices and classifications
not of general applicability for GEPS contracts were previously established by the Decision of the
Governors of the United States Postal Service on the Establishment of Prices and Classifications for
Global Expedited Package Services Contracts, issued May 6, 2008 (Governors’ Decision No. 08-7).” The
text of the accompanying footnote 2 states the following:

A redacted copy of the Governors’ Decision was filed on July 23, 2008, and is filed as
Attachment 3 to this Notice. See United States Postal Service Notice of Filing Redacted Copy of
Governors’ Decision No. 08-7, Docket No. CP 2008-5, July 23, 2008. An unredacted copy of this
Governors’ Decision was filed earlier under seal. Notice of United States Postal Service of
Governors’ Decision Establishing Prices and Classifications for Global Expedited Package
Services Contracts, Docket No. CP2008-4, May 20, 2008. (Notice, at 1 n. 2)

The Postal Service has filed at least one hundred GEPS 3 agreements with the Postal Regulatory
Commission (Commission) during the last few years. At some point, a consensus was reached that the
Postal Service should not include a hard copy of Governors’ Decision No. 08-7 in each GEPS 3 filing, and
instead footnote 2 discussed above would be sufficient.
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e Attachment C, Analysis of the Formulas for Prices Under Applicable
Global Expedited Package Services Contracts.

The second page of Attachment C includes the following statement:

Furthermore, the certification included with the Postal Service’s initial filing
in this docket states that:

The prices, resulting in a cost coverage of in excess of the
minimum required by the Governors ' Decision, exclusive of pickup
on demand and international ancillary services fees, are in
compliance with 39 U.S.C § 3633 (a)(1), (2), and (3).*

The GEPS 3 agreement that is the subject of this docket includes some rates
that are for items tendered at locations other than International Service Centers. Thus,
Article 7(4) of the agreement acknowledges that it is possible that, for such items, the
Postal Service might have entered into a local pickup arrangement with the customer,
for which Pickup on Demand would be charged at the published fee.

Taking into consideration the above, the Postal Service provides the following
responses to the Commission’s questions.

1. Because the Pickup on Demand fee is a published fee that is a rate of

general applicability, the Postal Service does not consider any costs or

revenues associated with that service to be part of the rates not of general

4 Notice, at Attachment 2.
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applicability that are the subject of this docket. Therefore, the Postal
Service considers that the projected volume and cost of any Qualifying
Mail that will receive pickup service for the agreement that is the subject of
this docket to be beyond the scope of this docket.

2. The Postal Service accounts for any revenues and costs of the Pickup on
Demand fee in the published rate counterparts to the services at issue in
this filing.

3. Thus, any revenues and costs for Pickup on Demand service related to
Priority Mail Express International and/or Priority Mail International would
be included in the product groupings described at Mail Classification
Schedule sections 2305.6 or 2315.6. As discussed above, the Postal

Service does account for any costs and revenues for Pickup on Demand.



































